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General Overview

THE MINISTER FOR FINANCE HON. CLYDE CARUANA, PRESENTED THE BUDGET SPEECH FOR 2026 ON

THE 27t OCTOBER 2025.

IN THIS DOCUMENT, YOU WILL FIND THE LATEST ECONOMIC FORECASTS, COMPARATIVES AND

INDICATORS AS WELL AS THE MAIN MEASURES WHICH WILL BE IMPLEMENTED IN 2026.

HIGHLIGHTS OF MALTA BUDGET 2026

A Stronger Economy, a Future for Our Children

Tax breaks for parents:

Married rates with One Child
Tax Rates 2026 2027 2028
0% 0-17,500 0 - 20,000 0-22,500
15% 17,501 — 26,500 20,001 — 30,000 22,501 — 33,500
25% 26,501 — 60,000 30,001 — 60,000 33,501 — 60,000
35% 60,001 + 60,001 + 60,001 +
Married rates with Two or more Children
Tax Rates 2026 2027 2028
0% 0-22,500 0—30,000 0- 37,000
15% 22,501 — 32,000 30,001 — 41,000 37,001 — 50,000
25% 32,001 — 60,000 41,001 — 60,000 50,001 — 60,000
35% 60,001 + 60,001 + 60,001 +
Parent rates with One Child
Tax Rates 2026 2027 2028
0% 0 - 14,500 0— 16,000 0- 18,000
15% 14,501 — 21,000 16,001 — 24,500 18,001 — 28,000
25% 21,001 — 60,000 24,501 — 60,000 28,001 — 60,000
35% 60,001 + 60,001 + 60,001 +
Parent rates with Two or more Children
Tax Rates 2026 2027 2028
0% 0- 18,500 0— 24,000 0— 30,000
15% 18,501 — 25,500 24,001 — 33,500 30,001 — 42,000
25% 25,501 — 60,000 33,501 — 60,000 42,001 — 60,000
35% 60,001 + 60,001 + 60,001 +
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COLA increase of €4.66 weekly.

Pensioners shall receive a weekly €10 COLA increase - €520/year, whilst pensions for retirement, invalidity and widow will
increase from €10 to €13.50 COLA increase per week. As from 2027 all pensioners will receive a fixed rate of €21.53 per
week irrespective of pensionable age.

From 2026 pensioners in Malta will be fully exempt from paying tax.

First time buyers will continue to receive €10,000 grant over 10 years. The scheme relating to 10% deposit on home loans
shall increase to €250,000, where criteria is met.

Carer at Home scheme will increase by €500 to €9,500 as from 2026
Extension of 1.5% reduced stamp duty rate on transfers of shares in family businesses.
Children’s allowances — families earning less than €23,000 annually will receive an increase of €417 per child per annum.

Stamp duty on inherited primary residential property via causa mortis of 3.5% shall apply on the first €400,000 (previously
€200,000)

ECO Tax will increase from €0.5 to €1.5 per night.
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Economic Indicators

A deficit of 3.5% of GDP was forecasted for
@ 2025 whilst it’s expected to decrease to
3.3%. It is predicted that in 2026 the GDP

rate will decrease even further to 2.8%.

@ Inflation rate to stabilise to a low of 2.2%
National debt to GDP ratio closing at
47.1% in 2025.

GDP growth of 3.1% in 2025 to date.
Projected GDP growth in2026 will stabilise

to 4.1%.
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Fiscal and Other Measures

Property
First time buyer scheme will be extended.

Individuals who inherit the property they resided in, through
causa mortis, shall benefit from a preferential stamp duty rate
of 3.5% on the first €400,000 (previously applicable on the first
€200,000).

Family Reorganisation

The 1.5% stamp duty on the donation of family businesses to
be extended.

Economy

Micro Invest tax credits will increase to €65,000 up to a
maximum of 65% of the eligible cost for Malta. Additional
bonus of 20% for Gozo enterprises.

Capital investments on IT equipment, software and
cybersecurity tools —60% on value of investment spread over

4 years.

Salary Incentives — For employees who have been with the
same company for more than four years, the Government will
finance 65% of the wage increase for two years, up to a
maximum of €780 per year in Malta, 80% capped at €960 per
year in Gozo.

Research and Innovation — expenditure within the research
and innovation field shall be granted a 175% tax deduction.

Extension of Business Development Schemes and related
initiatives.

Statutory Audits

The exemption for statutory audit accounts shall also include
Cooperatives.

Green Economy

Extension of existing grants for electric cars and car scrapping
schemes.

Introduction of new grant for motorcycle buyers and those
who decide to give up their driving license and start using a
motorcycle instead will be eligible for an annual grant of
€1,500 per annum.

Individuals under 30 years of age may benefit from a €5,000-a-
year grant for five years if they hand in their driving license.

Health and Education

Tax credits for therapy of €500 for every child per year with
severe disability.

Carer at Home scheme will increase by €500 to €9,500 as
from 2026.
Family

Parents will receive a special contribution of:
e  €1,000 for first born child or adopted

e  €1,500 for second born child or adopted
e  €2,000 for third born child or adopted

Families with students in years 10 and 11 will receive €500 to
help with digital education.

Additional €500 for every child in post-secondary education.
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About Us

TRI-MER SERVICES LIMITED OFFERS A COMPLETE RANGE OF SERVICES TO INTERNATIONAL CLIENTS WISHING TO RELOCATE
TO MALTA OR SET-UP THEIR BUSINESS IN MALTA, FOCUSING INTENTLY ON PROVIDING SEVERAL CORPORATE AND
PERSONAL TAX SOLUTIONS.

Established in 2005, and licensed by the Malta Financial Services Authority, we aspire to provide personalized, tailor- made full

care services to all of our clients, and maintaining the highest professional and ethical standards.

Providing services to a list of prestigious clients, the firm enjoys an excellent reputation which stems from our dedication,

professionalism, and enthusiasm to serve our clients.

Tri-Mer Services Limited is a member of Finance Malta and the Institute for Financial Service Providers of Malta.

Tri-Mer Services Limited is a member of BKR International, a Global Association of more than 130 independent accounting firms
in 64 countries. At Tri-Mer we seek to provide tailor-made full care services, in order to cater for your requests, and exceed your

expectations.

Our team put dedication into guiding clientele, through the numerous opportunities which Malta can offer.
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X<
Tri-Mer Services Ltd. FlnanceMaIta

International House, Mdina Road, Mriehel Effective | Secure | Skilled

Tel.: +356 2347 9900 Corporate Member
Fax.: +356 2347 9950

Email: info@trimerservices.com IF S P

www.trimerservices.com Institute of Financial Services Practitioners
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